DRAFT RED HERRING PROSPECTUS

Dated: [®], 2006

Please read Section 60B of the Companies Act, 1956
(To be updated upon filing with ROC)

100% Book Building Issue

TRANSWARRANTY FINANCE LIMITED

(Originally incorporated as Trans Warranty Finance Limited on August 09, 1994 vide registration no. 11-80220 and received the
Certificate for Commencement of Business on August 30, 1994 from the Registrar of Companies, Maharashtra, Mumbai. The name of
our Company was changed to Transwarranty Finance Limited w.e.f. July 08, 2005. For details of changes in the address of our
registered office, please refer to page no. [®] of this Draft Red Herring Prospectus)

Registered and Corporate Office: 403, Regent Chambers, Nariman Point, Mumbai — 400021
Tel No: +91 22 2204 7965/66/6630 6090/91; Fax No: +91 22 6630 6655;

Website: www.transwarranty.com; Email: ibank@transwarranty.com
Contact Person: Mr. Sreedhar Hirimbi, Company Secretary and Compliance Officer

PUBLIC ISSUE OF 6,000,000 EQUITY SHARES OF FACE VALUE RS. 10/- EACH OF TRANSWARRANTY FINANCE LIMITED
(HEREINAFTER REFERRED TO AS THE “COMPANY” OR “ISSUER”) AT A PRICE OF RS. [¢] FOR CASH AT A PREMIUM OF RS. [¢]
AGGREGATING RS. [*] MILLION (HEREAFTER REFERRED TO AS ‘THE ISSUE”) COMPRISING A RESERVATION OF 100,000 EQUITY
SHARES OF FACE VALUE RS. 10/- EACH FOR ELIGIBLE EMPLOYEES ON A COMPETITIVE BASIS AT A PRICE OF RS. [*] FOR CASH
AT A PREMIUM OF RS. [¢] AGGREGATING RS. [*] MILLION AND NET ISSUE TO PUBLIC OF 59,00,000 EQUITY SHARES OF FACE
VALUE RS. 10/- EACH (HEREINAFTER REFERRED TO AS THE “NET OFFER TO THE PUBLIC”). THE ISSUE WOULD CONSTITUTE
42.86% OF THE POST ISSUE PAID UP CAPITAL OF THE COMPANY.
PRICE BAND: Rs. [*] TO Rs. [*] PER EQUITY SHARE OF FACE VALUE OF RS.10/- EACH
ISSUE PRICE IS [¢] TIMES OF THE FACE VALUE AT THE LOWER END OF THE PRICE BAND AND [¢] TIMES OF THE FACE VALUE
AT THE HIGHER END OF THE PRICE BAND
In case of revision in the Price Band, the Bidding Period/Issue Period will be extended for three additional days after revision of the Price Band
subject to the Bidding Period/Issue Period not exceeding 10 working days. Any revision in the Price Band and the revised Bidding Period/Issue
Period, if applicable, will be widely disseminated by notification to Bombay Stock Exchange Ltd. and The National Stock Exchange of India Ltd. by
issuing a press release, and by indicating the change on the websites of the Book Running Lead Manager and at the terminals of the Syndicate.
This Issue is being made through the 100% Book Building Process wherein at least 50% of the Net Issue shall be allocated on a
proportionate basis to QIBs as specified in the Disclosure and Investor Protection Guidelines, 2000 of the Securities and Exchange Board
of India (“SEBI”) (including 5% of the QIBs’ portion that would be specifically reserved only for Mutual Funds and Mutual Fund applicants
shall also be eligible for proportionate allocation under the balance available for QIBs). Further, upto 15% of the Net Issue shall be
available for allocation on a proportionate basis to Non-Institutional Bidders and upto 35% of the Net Issue shall be available for allocation
on a proportionate basis to Retail Individual Bidders subject to valid bids being received at or above the Issue Price.
RISKIN RELATION TO THE FIRST ISSUE
This being the first issue of the Equity Shares of our Company, there has been no formal market for the Equity Shares of our Company.
The face value of the Equity Shares is Rs. 10/- per Equity Share and the Issue Price is [®] times of the face value. The Issue Price (as
determined by the Company, in consultation with the Book Running Lead Manager (“BRLM”) on the basis of assessment of market
demand for the Equity Shares by way of book building process) should not be taken to be indicative of the market price of the Equity
Shares after the Equity Shares are listed. No assurance can be given regarding an active and/or sustained trading in the Equity Shares
of the Company or regarding the price at which the Equity Shares will be traded after listing.
GENERAL RISK
Investment in equity and equity related securities involve a degree of risk and investors should not invest any funds in this Issue unless they
can afford to take the risk of losing their investment. Inves




	Page 1

